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1.1. Proposed Revenue Policy Measures for 2023 

 

Most provisions of the Revenue Act 2016 have at present been introduced. Revenue 

collections and compliance are gradually improving, notably for core domestic taxes. 

The scope for expanding the tax base is limited: most taxes are already being 

collected, and the Ministry is aware that introducing further taxes, or increasing rates 

from their current low rates, will disproportionately increase the tax burden on 

vulnerable citizens and businesses, at a time when livelihoods are recovering from the 

effects of the COVID-19 pandemic. The greatest scope for revenue gains 

continues to be improving taxpayer compliance, both voluntary and enforced. 

 

With the revenue-to-GDP ratio expected to reach 11% by the end of 2023, and only 

breach the recommended 14% threshold sometime in the 2030’s, further reforms are 

needed in order to sustainably and equitably grow revenue collections in coming years. 

Of the seven strategic targets noted in the Tax Policy Strategy 2021-25, it is proposed 

to focus on reducing the compliance burden; improving citizens’ perceptions 

of tax, and creating a sound and buoyant tax system in 2023. A few targeted 

measures are being explored to improve and increase collections in 2023, in a way 

that will support the most vulnerable citizens and businesses. These include:  

 

1. Improving the tax compliance and enforcement; 

2. Improving the collections through broadening the base of taxpayers and 

Implementing the Withholding Tax; 

3. Enforcing monthly filing for the employment income and Goods and Services 

Taxes; 

4. Strengthening and supporting the enlargement strategy of the customs 

collections especially the eastern regions; 

5. Utilizing the newly elected councils to strengthen the IRD taxes collected by 

Local governments; 

6. Using the head counting registration system to increase business, payroll and 

rentals income tax collections; 



7. Implementing the enacted penalties and stamp duties (With tickets) and 

ensuring that each IRD office meets its revenue collection targets. 

8. Implementing Goods and Services Taxes in factories productions, 

9. Installing GST (Goods and Services Tax) devices in medium and large business 

establishments, telecoms, electricity etc. to collect goods and services tax (GST) 

at the point of sale; 

10. Implementing amended Revenue Act provisions and enforcing the tax 

laws fully. 

 

1.2. Proposed Expenditure Measures for 2023 

 

In many ways, the COVID-19 pandemic reiterates the need for the government to 

deliver on the NDP goals. While awaiting the upcoming review/assessment of the 

NDPIII following its completion, the government will continue to prioritize the 

following nine objectives in the budgets for the coming three years. 

 

1. Encouraging employment, particularly of young people; 

2. Promoting domestic food production; 

3. Protecting local industries; 

4. Improving balance of payments; 

5. Stabilizing prices and foreign exchange; 

6. Ensuring security and justice; 

7. Ensuring free and fair elections; 

8. Improving access to basic social services – water, health & education; 

9. Protecting the environment. 

While investment priorities are set to remain unchanged, the short-term focus (i.e., in 

the remainder of 2022 and 2023) should be in improving the performance of spending 

(i.e., by better targeting and allocating resources) in meeting citizen’s needs within 

the required timeframe.  

 


